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URBAN HIGHWAY PROGRAM BORROW POLICY 

              
BACKGROUND 

1. Each year the Transportation Commission allocates a portion of the 
Federal Aid Surface Transportation Program funds to the Urban Highway 
System. The annual allocation is used to fund construction projects on the 
designated urban highways in Montana’s fifteen urban areas. 

2. State statutes and past commission action have allowed urban areas to 
borrow against their anticipated Urban Highway Program funds. 
Recognizing that Urban Highways Program funds are apportioned solely 
on the basis of urban population and that the apportionments vary greatly 
among the fifteen urban areas, this policy seeks to better manage the 
program through setting understandable borrowing limits. 

POLICY 
1. The projects must be on the State Urban Highway System as defined by 

the Montana Transportation Commission to be eligible for Urban Highway 
Program funds. 

2. Each city (urban area) can borrow up to five years of its current year 
apportionment for the benefit of eligible projects but the total amount 
advanced cannot exceed one-half the total amount apportioned to the 
State Urban Highway Program. 
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